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NO. 583 (2)/LXXIX-V-1-16-1 (ka) 8-2016
Dated Lucknow March 22,2016

IN pursuance of the provisions of clause (3) of Article 348 of the Constitution of India, the
Governor is pleased to order the publication of the following English translation of the Uttar Pradesh
Rajkoshiya Uttardayitwa Aur Budget Prabandh (Sanshodhan) Adhiniyam, 2016 (Uttar Pradesh Adhiniyam

Sankhya 8 of 2016) as passed by the Uttar Pradesh Legislature and assented to by the Governor on
March 21, 2016 :—

THE UTTAR PRADESH FISCAL RESPONSIBILITY AND BUDGET
MANAGEMENT (AMENDMENT) ACT, 2016

[U.P. Act No. 8 of 2016]
(As passed by the Uttar Pradesh Legislature)
AN
ACT

further to amend the Uttar Pradesh Fiscal Responsibility and Budget
Management Act, 2004,

IT IS HEREBY enacted in the Sixty-seventh Year of the Republic of India as
follows:—

1. This Act may be called the Uttar Pradesh Fiscal Responsibility and Short title
Budget Management (Amendment) Act, 2016.

1NN RPH 7N1A Nata | Vidhaila Adhinivam Faldas
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Amt_fndmﬂmﬂf 2. In section 4 of the Uttar Pradesh Fiscal Responsibility and Budget
section 4 of U.P,

Act no. 5 of 2004 Management Act, 2004, in sub-section (3)—

(a) for clause (c) the following clause shall be substituted, namely:—

“(c) (i) maintain fiscal deficit at not more than three percent of the
estimated Gross State Domestic Product in each of the Years 2015-
2016, 2016-2017, 2017-2018, 2018-2019, and 2019-2020:

Provided, that, if debt to GSDP ratio in the preceding year is not more than
25 percent and revenue deficit in the current year as well as in the preceding year is nil,
the limit of fiscal deficit to GSDP ratio may be increased to 3.25 percent:

Provided further that if the interest payments in the preceding year are not
more than 10 percent of the revenue receipt and revenue deficit in the current year as

well as in the preceding year is nil, the limit of fiscal deficit to GSDP ratio can be
increased to 3.25 percent:

Provided also that if the conditions mentioned in both the foregoing provisos
are fulfilled, the limit of fiscal deficit to GSDP ratio my be increased to 3.50 percent;

(ii) If, in the period 2015-2016 to 2018-2019, in a given year the State
Government does not exhaust the borrowing ceiling of three percent of GSDP
for that year, then the State Government will have an option of availing the
unutilised borrowing amount calculated in rupees only in the
following year;”

(b) for clause (f) following clause shall be substituted, namely:—

“(f) ensure that the total debt stock is maintained at not more than 31
percent, 31 percent, 30.50 percent, 30.50 percent and 30 percent of the
estimated Gross State Domestic Product at the end of the Years 2015-2016,
2016-2017,2017-2018, 2018-2019 and 2019-2020 respectively;”

(c) after clause (f) the following clause shall be inserted, namely:—

“(g) provide for at least 70 percent of budget provision for capital
works for the ongoing capital works and not more than 30 percent for the new
capital works in the annual budget provision of various departments.”

STATEMENT OF OBJECTS AND REASONS

The Uttar Pradesh Fiscal Responsibility and Budget Management Act, 2004 has been enacted to
provide for the responsibility of the State Government to ensure fiscal stability and sustainability and to
enhance the scope for improving social and physical infrastructure and human development by achieving
sufficient revenue surplus, reducing fiscal deficit and removing impediments to the effective conduct of
fiscal policy and prudent debt management through limits on State Government borrowings, Government
guarantees, debt and deficit, greater transparency in fiscal operations of the State Government and use of a

medium term fiscal framework.

2. Clause (c) of sub-section (3) of section 4 of the said Act provides that the State Government
shall maintain fiscal deficit at not more than 3 percent of the estimated Gross State Domestic Product in
each of the Years 2011-2012, 2012-2013, 2013-2014 and 2014-2015. Clause (f) of sub-section (3) of
section 4 of the said Act provides that State Government will ensure that the total debt stock is maintained
at not more than 46.9 percent, 45.1 percent, 43.4 percent and 41.9 percent of the estimated Gross State
Domestic Product at the end of the Years 2011-2012, 2012-2013, 2013-2014 and 2014-2015 respectively.
The Fourteenth Finance Commission has made recommendations for fiscal consolidation of the Central
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-
_overnment as well as the State Governments. In the said recommendations limits for fiscal deficit and

debt stock as percentage of Gross State Domestic Product and limits for budgetary provisions for ongoing
and new capital works have been suggested. The State Government finds the said recommendations
acceptable. It has, therefore, been decided to amend the said Act to provide for,—

(a) maintaining fiscal deficit at not more than 3 percent of the estimated Gross State
Domestic Product in each of the years 2015-2016, 2016-2017, 2017-2018, 2018-2019 and
2019-2020 and ensuring that the total debt stock is maintained at not more than 31 percent,
31 percent, 30.50 percent, 30.50 percent and 30 percent of the estimated Gross State Domestic
Product at the end of the Years 2015-2016, 2016-2017, 2017-2018, 2018-2019 and 2019-2020
respectively;

(b) at least 70 percent of budget provision for capital works for the ongoing capital works
and not more than 30 percent for the new capital works in the annual budget provision of various
departments.

The Uttar Pradesh Fiscal Responsibility and Budget Management (Amendment) Bill, 2016 is
introduced accordingly. :

By order,
ABDUL SHAHID,
Pramukh Sachiv.
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